India’s IT Sector ¢
From Zero to a $283 ,
Billion Superpower .
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it A Complete Strategic Guide to the
Industry's Growth, Titans, and
Future Horizon (Up to 2026).




Powering the Global
Information Age

In an era where data equals oil, India
serves as the primary engine for the
world's digital infrastructure.

607%

When Western banks, India's Share of Global
IT Outsourcing

automakers,

or retailers build new systems,
there is a more-than-even
chance the work

is executed in Bengaluru,
Hyderabad, or Pune.

$8.92

Trillion

Global IT Market Size (2024)

Scaling to
$13.17T
by 2029



The Catalysts That Built an Industry
6

New Computer Policy drops The STPI Tens of thousands of Indian
. hardware/software import programmers deploy globally to
The Genesis tariffs by up to 60%. Game-Changer fix the two-digit year bug,

Bank financing unlocked. cementing long-term client trust.
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=) The Policy Shift %,g The Y2K Miracle
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GH Software Technology Parks ‘ 12%%90'
F.C. Kohli convinces Tata S provide single-window

Group to start TCS. clearances and satellite links,
Secures first export deal perfectly timing with 1991
with Burroughs (US). economic liberalization.



Five Decades of Technological
2025-2030

Evolution
2020s

Big Data & COVID

Global Market:

2010s ’ .
Cloud & Mobilit | India’s Role:
i L \ Global Market: | Generative Al
L5 $7-9T | integration and
2000s \3@ | hyperscale data
Outsourcing & ERP M | India's Role: CRRtors:
1990s y $4-5T digitization and
remote
Internet & PCs India's Role: S o
4 Global Market: Cloud
$2-4T deployment and
' India’e Rol data analytics.
Global Market: fifie S HOI0:
[t The BPO Boom
I and the global
India’s Role: back office".

Early code fixes &
body-shopping.




The Ecosystem Today in Hard Numbers

858 Billion
(Domestic Tech
Spending)

$283 Billion

Revenue
Total Revenue (FY2025 Est.) Split
- Represents ~7.4% of India's GDP $224 Billion
- Growing at an 8.4% CAGR since FY2015 (Exports)

5.80 o 3-4
. ~BO X

M . I I ‘
are women (significantly Every direct IT job creates 3-4 indirect jobs, supporting

Direct Workforce exceeding other formal 20-25 million livelihoods nationwide.
sectors).




Government Policy as an
Industry Catalyst
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Digital India
(2014)

Expanded rural
broadband and UPI
(10B+ monthly
transactions).

Fueled domestic
tech spending,
currently growing
at 7% YoY.
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Infrastructure

Status
(2022)

Classified data
centers alongside
roads and railways.

Unlocked low-cost,
long-term
financing for
hyperscale
buildouts.
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DPDPA
(2023)

Digital Personal
Data Protection
Act mandated data
localization.

Forced global
companies to build
physical servers
inside India.
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IndiaAl
Mission
(2024)

$1.24B allocation
to procure 10,000+
GPUs.

Offers subsidized
Al computing (as
low as $1.36/hr) to
domestic startups.
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Meet the Titans Leading the Charge

TCS Infosys

The Quiet Giant The Entrepreneurship Story

Scale India’s largest private employer Scale 1,869 active clients. Invented
(~607,000 employees). 55 countries. the Global Delivery Model.

FY25 ~$30.2B Est. Revenue. FY25 $19.28B Revenue.
Financials Market Cap: Rs. 9.3 lakh cr. Financials Market Cap: Rs. 5.3 lakh cr.

Key Differentiator Key Differentiator

Deep engineering research partnerships (e.g., Al-first approach with Topaz platform.
Bank of Baroda, IIT Kharagpur Advanced Recently secured a massive EUR 1.2B
Research Center). transformation deal with the UK's NHS.




Pioneers, Pivoters, and Mid-Tier Challengers

Wipro HCL Technologies

From Cooking Qil to Cloud Computing The Product Pioneer

Market Cap: Rs. 2.05 lakh cr. Market Cap: Rs. 3.69 lakh cr.

Driving Al adoption via their new Enterprise Exceptional strength in high-tech verticals,
Al Ready Platform and global Al Labs. engineering services, aerospace, and SAP
S/4HANA integration.

The Aglle Tech Mahindra Persistent Systems Mphasis LTI Mindtree

Challengers Mid-tier companies are currently outperforing large-caps in growth, reflecting
their superior agility in adopting new technologies and telecom focuses.




Ten Years of Stock Market Resilience

! 1
COVID Surge (2020-2021): (( )
Massive digitization rush \(/

pushes index to peak ~38,000 |V

/ Drop due to inflation, settling
at ~28,000-30,000

9 Correction & Al Recalibration:

l

Key Insight

Nifty IT achieved a ~3x gain
Baseline (2015): | over the decade. HCLTech
Index at ~10,000 delivered an exceptional
exceptional ~520% return.

'

Nifty IT continues to trade at
a ~20% premium over the
broader market.
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Global Capability Centres Drive the Next Growth Wave

The strategic shift from “Outsourced Back-Office” to

“In-House R&D and Engineering”.
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1,700+

Active GCCs currently operating in India

Goldman
Coche JPMorgan | Amazon
Microsoft Boeing




The Physical Infrastructure
Powering the Future

1,520 MW

Operational Capacity in 2025

Pipeline points to 5 GW by 2030.)

(A >4x increase from 350 MW in 2019.

$10.48 Billion

Market Valuation in 2025

(Projected to scale to $27.2 Billion
by 2032 at a 14.6% CAGR.)

The Hyperscaler Bets

——=  Microsoft: $3B commitment,
—— including a 48-acre campus in
Hyderabad.

— Google: $15B partnership with
=%~ AdaniConneX, anchoring a
campus in Vizag.

=1 Reliance: Plans for a massive,
—3— world-leading Al data center in
Jamnagar.




Digital Highways and the
Clean Energy Mandate
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Chennai
Digital Highways: = (14-20% share)

220+ Thps of new bandwidth

f

via subsea cables

(2Africa Pearls, MIST) /'@

The Sustainability
Challenge

Power consumption will
jump from 13 TWh (2024)
to 57 TWh by 2030.

Active Solutions:
- CtrlS 125 MW solar farm

- Equinix & CleanMax
33 MW wind partnership




The Existential Pivot to Artificial Intelligence

Al integration is not optional; it is an existential
requirement to move up the value chain.

TCS: Ignio Platform

Holding 4,820+ patents;
targeting a $7-9B quarterly Al
deal pipeline

Wipro: Al Labs

Launching the Enterprise
Al Ready Platform and
establishing global labs

Traditional
IT Services

Infosys: Topaz Platform

Al services already 5.5% of
revenue; committing to hire
20,000 Al specialists




Navigating Headwinds and
Macro Constraints

Al Disruption

The dual-edged sword: automating routine
coding vs. creating massive demand for
high-end Al strategy and implementation.

Vulnerability to H-1B visa changes (e.g., S100k
one-time fees). Firms mitigate this by increasing
local hiring in US and European markets.

Wage Inflation

The hangover from the 2021-2022 hiring boom.
Employee costs now consume approximately
58% of revenues for major IT firms.

> Geopolitical Concentration

N

Approximately 55% of export revenues rely
entirely on North America. Diversification to Europe
and the Middle East remains an urgent priority.



The Road to a $300 Billion Milestone

FY2026: NASSCOM'’s $300B Vision

Driven by a 7% YoY domestic growth rate
and an Al-led export recovery.

The Macro Takeaway

The IT sector acts as the indispensable strategic
foundation required to achieve India's ultimate goal:
becoming a $7 Trillion economy by 2030.

Through policy deserts, dot-com busts, and global
pandemics, the Indian IT sector has consistently
emerged stronger. The Al era will be no different.
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